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"For Everything In Life, There Is A First Time... For
Every Need, A New Innovation... And The Forex
Robot World™ Cup IS That Innovator - Fulfilling

That Need In Automated Forex Trading”

Determination, Uncensored Transparency, An Unhindered Philosophy, A Solid
Mission: The FRWC’s Cornerstones, YOUR Automated FX Trading Future.

Dear Friend

Throughout history, man has aspired towards
evolution. In every decade, there has been a
movement towards making life easier for himself.

This has taken many forms, but no person has
encapsulated the spirit of progress better than
Leonardo Da Vinci. Indeed, his many mechanical
devices demonstrate his visionary mind.

Yes, everything starts with a solid vision... with a genuine belief.

Here at the Forex Robot World Cup™ (FRWC), we have provided a platform for
the more humble pursuit of trading the Forex market, but the participants are no

less visionary.

Please, come closer as we take you mto the fascinating world of trading FX robots as
it SHOULD be done...




The Intent And The Aim Of The Competition

The aim of the FRWC competition, the biggest and most important one in the
industry, 1s threefold:

1. Allow INDEPENDENT FX Robot developers (non-commercial EA
developers) to prove their abilities to the world... to show how far automated
trading can go 1n terms of profitability, stability and reliabihity.

. Put an end to useless FX robots - relentlessly marketed on a daily basis,
benefiting only their marketers but never their users.

. Allow FX traders to access and benefit from our hard work and that of the
brilliant EA developers competing in our event... expose everyone to a new
future... show that there IS a way to profit from automated FX trading, day-in
and day-out.

OK... we will touch, and expand on, each one of these 1ssues throughout the course
of this PDF presentation.

Now... pay close attention.

Just a few years ago, the Forex market was largely unregulated, and as a result, there
was no way of knowing if your funds were truly secure.

Forex brokers, to a large extent, have become regulated 1in one way or another but
not so for EAs. It seems that every time you turn your head, someone 1s releasing an
EA, or has come up with some kind of EA that makes you rich beyond your wildest
dreams... literally overnight. You know the deal by now, of that we are sure!

The problem 1s this: because this field 1s a sort of a “gray area”, you have no way to
know 1f what you are buying 1s actually any good, and worse, whether it even works.
Worse still - due to the relative ease with which results can be faked, a hyped sales
pages (with the help of good marketing) provides the perfect medium to instill false
beliefs and, from that point onward, 1t 1s easy to get you to “fall” for it all.




We could tell you “horror stories” where people have come up with an 1dea during
the night, created an EA the next day, run a one-month back-test (and even then,
optimized 1t to death!) and then gone on to sell that EA as the savior of the Forex
world.

The Forex market abounds with EAs, the vast majority of which have never even
been tested properly.

More mmportantly, of the many EAs we routinely see for sale, we can honestly say
that based on our tough qualification rules (accessible from here: http://www.forex-

robot-world-cup.com/rules.php) most would never make 1t through our preliminary

assessment stage, let alone qualify to take part m the FRWC competition.

Now, we are not holding ourselves up as the Buddha of all Forex knowledge but,
what we are sayimng 1s this - even if the vendor selling the EA believes n its
capabilities (and we both know that most don’t!) it 1s unfair for people to sell
untested and untried FX robots to the public.

With the above m mind, here’s what we are attempting to do...

The aim of the FRWC was, and continues to be, to hold a competition for anyone
who has developed a non-commercial EA and would like to have it tested in a
transparent live, real-money environment where anyone with an Internet connection
can visit and look at the results of that EA LIVE.

It 1s a very simple concept that over 95% of FX robot vendors refuse to embrace.

The FRWC simply wants to give Mr. Public the opportunity to inspect, examine and
monitor the results of EAs that will become available for purchase.



http://www.forex-robot-world-cup.com/rules.php
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In The Beginning

Human beings are natural traders, we
were born to trade. Once upon a time,
1t might have been five goats for a
horse, or a leg of lamb for a sack of
wheat.

Now, most of us trade our time 1n
exchange for a paycheck. In the vast
majority of cases, 1t 1s almost
mmpossible for a person to acquire
every single thing they’d need from
that paycheck. Hence, most search for

Income alternatives.

Now, amongst the billions of human beings in the world, there are select groups of
people who do nothing else but trade - what they trade doesn’t matter. Naturally,
these people are called... traders!

This group of traders can be further divided into smaller groups that trade specific
things. Some groups trade gold, some groups trade oil, others wheat, others stocks,
etc. In fact, you will probably find a small group of people who trade just about
anything you can imagine under the sun.

The group of people that we are particularly interested in are an elite group of
people called Forex traders.

Now...

People have been trading currencies from

the time that currencies were invented (yes,

hundreds of years ago!) It probably took all

of two seconds for someone to figure out £ i
that 1f two people are trading something,

there must be a buck to be made from it.




Fast-forward a good few hundred years and now our enterprising young group of
traders figured out that it was easier to keep an eye on the currency price with charts.

In the beginning, these charts were nice and simple. At the end of each trading day,
the price difference between two currencies would be noted down and lines used to
join yesterday’s closing price and today’s closing price.

Startling as 1t may seem, they called these “line charts”. As many already know, they

look like this:

Things evolved naturally... as ime went by, traders began to get smarter and more
efhicient in the way they did things...

You see...
Traders are information-driven “animals” so to speak... the natural outcome?

Evolution!

For many, the daily closing price was not enough (by the way, imagine trading FX

today with only a daily closing price chart!).




They wanted to know what price the market opened at, what price the market closed
at, what was the highest price during the day and what the lowest price was during the
day.

Indeed, this was the start of some very ingenious ways of tracking market behavior...
one of which was called “candlestick charts”.
Below 1s an example of a candlestick chart.

As you can see, the blue candles were days when the market finished higher than
when 1t started. The red candles are days when the market finished lower than the
price 1t started at.
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But, of course, nothing remains static... things progressed again.

Here, things actually started to get a little more mteresting. Our little group of traders
was not happy simply knowing the open, high, low and close of the market... they
now wanted to predict the market.




In order to achieve this objective, our inventive little group of traders came up with
literally hundreds of indicators. They added these mdicators to the charts in an
attempt to help them predict where the market was going...”seeing the future” with a
high degree of accuracy, if you will.

An example of a chart with indicators:

The result?

Well, not surprisingly, a group of traders who stare at the screen all day long to see

what these indicators are doing. And, do you know what?... as strange as it may
seem, many of these traders actually did remarkably well.

They found that by watching the screen and using either indicators, chart patterns or
simply just price, they could make money - in some cases, a lot of it.




But... as in all good stories, there is a villain hiding in the cupboard....

As many reading this report already know, it's not as easy to sit and watch a screen all
day as some people might think. No matter what manual system or mdicator one
relies on, many times 1t 1s truly frustrating.

Have you ever tried using a manual system that on average triggers one trade per
day?

Yes, the problem 1s, you don't know when that once a day 1s going to happen. What
happens 1f you're sick, on holiday, or just need to go to the bathroom?

You just missed the trade, you just threw a whole day of waiting down the drain.

Those FX traders who use manual systems and read this presentation know exactly
what we mean!

You also have the other extreme where traders trade so frequently that they can
never leave their charts.

Each minute gives them a new possibility... no doubt, as many of you reading this
presentation appreciate, this type of trading 1s totally unsustainable, and you often
find that such traders just burn out after just a few months.

Trading manually means NO LIFE...

Traders often complain that they have spent too much screen time during the day,
or week or month. It's actually a rather unsocial profession most of the time.

You don't speak or communicate with anyone... you live in “a world of your own” so

to speak.




Anyway, on with the story...

After years of staring at the screen, someone eventually figured out that they could
design a little piece of software that would give them an alert when there was a
potential trade.

As you can 1magine, this evolutionary leap essentially unshackled the trader from the

screen.

He could now free himself to work on other things and just listen/wait for an alert.
This alert might be:

An SMS...

An e-mail...

A flashing hight...

Or just a loud noise...

It doesn’t matter what... the main objective was accomplished: not being glued to the

SCreen.

Now, at this stage, the trader still has to make the decision. Once he receives the
alert he still has to go to the screen and make the decision whether he wants to take
the trade or not. Tough!

Even though he has solved one problem, he still had to deal with the emotional
aspects of trading.

Now...

In the final stage of our enterprising young trader’s evolution, he realizes that he will
have a life expectancy of a fruit fly if he goes through this emotional roller-coaster
every time he makes a trade (again, those manual traders reading this presentation

know exactly what we mean!).




And this 1s where 1t becomes really interesting...
The trader now reduces his methods down to a set of rules.
Now this 1s very important...

The rules have to be mechanical in nature - in other words, if he gave the rules to
some other person, then that person should be able to recreate his exact results.

This moves his trading style from a “fully discretionary” OR “semi-discretionary”
method to a 1009 mechanical system.

The reason why this 1s so important 1s because only a MECHANICAL system can
later be programmed to trade for you

Now...

FINALLY, 1n the next evolutionary step, our mventive little trader
has managed to take his 1009% mechanical FX system and program
an automated trading robot that trades on his behalf... 24 hours per
day, as long as the market 1s open.

Our trader 1s now truly unshackled from the screen... the ultimate
objective has been achieved!

The automated FX trading system, or expert advisor (EA) as they are more
commonly known, trades for him on complete autopilot.

The EA will do exactly what he would have done, exactly what the trader
programmed 1t to do, only better!

Why?

Well, simply because the EA has no emotions. It never rests...
...and it does exactly as it was instructed by its internal strategy code.

Hence the term “FX robots” being synonymous with EAs.




Now... you obviously appreciate by now (or at least have an 1dea) what the problem
1s here...

It's not easy to program an EA... even more so, one that makes money!

Now please... do yourself a favor and detach yourself from all that hype surrounding
the industry of automated FX trading.

The reality is, some of the smartest minds in the world have dedicated untold
fortunes and countless man-hours to this very task... and STILIL most of them have
not succeeded.

The scenario 1s common: even when all the rules have been programmed into an
EA, 1t 1s simply incapable of making a judgment call. The EA can only ever do what
it has been told. It can never compete with the human mind that can take n
thousands of pieces of information, look at the chart and make a decision.

Bottom line: regardless of how many variables have been programmed into an EA, 1t
can only ever do what it was programmed to do...

So... the TRUE challenge for an EA programmer is FIRST and foremost design a
trading system that actually works, based in its 100% objective rules and then to
translate that concept into a program that executes those rules.

Now... pay very close attention here:

Good rule based FX system developers are hard to find... multaply that by 10 when it

comes to inding GOOD rule based system developers who are also capable and
talented EA developers!

So... that 1s where the FRWC comes 1n... that 1s where we have created a revolution
mn the automated FX mdustry.

The one advantage that the FRWC has over anyone else, no matter who, can be
summed up 1n one single term: market reach.

When searching for the brightest minds in the EA development niche, 1t 1s NOT
enough to have a lot of money. If that was the case, every single multi-million fund
management firm could get a hold of the best of the best...




BUT THEY DONT... THEY CAN'T!

Why?

Simple... talented FA developers are regular people, living in different corners of the
world, not known... not looking to do “big business”, just living their lives and doing
what they love for their own benefit.

Reaching them, in the hundreds (as we did), cannot be done if you do not have the
right Internet reach, partners, and logistical capacity.

You see, by holding a competition that 1s open to the entire world using the above
strengths which the FRWC has, we tap into some of the smartest minds on the
planet. By plugging directly into this mammoth thing called the Internet with the
support of our valued partners, we have access to levels of bramnpower that no single
company could ever hope to compete with.

When we looked at the genius behind some of the EAs that were submutted in our
first competition phase, we mstantly knew we were dealing with some of the most
talented people mn the field.

Now...before we move on:

Many people do not even know what the code of an EA looks like (much less the
difficulty of properly writing it). So, if you have ever been curious about what an EA
actually looks like on the inside, then take a look at a very simple example.

Here 1s the code for a very simple EA (not one that was in the competition).

The EA buys or sells at the cross of a fast and slow moving average (very simple).

When the fast moving average (10 period) crosses above the slow moving
average (20 period) any existing sell order 1s closed and a buy order 1s
mitiated. When the fast moving average crosses below the slow moving
average, any existing buy trade 1s closed and a new sell order 1s opened.

Thus 1s called a "swing" strategy, where one order is always open (not to be confused

with swing trading):







Now... if you were to put this on a chart, it would look like this, with little red and
blue arrows indicating where the buys and sells were.
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So that 1s how a rule based strategy looks, that 1s how it 1s programmed nto an EA,
that 1s how hard the process 1s from start to finish.

OKk... now that we have taken a walk through the evolutionary process of Forex

trading, let's move on to the competition itself.




= The FRWC Competition & The Shocking Truth

We think 1t's very important that you understand why we
held the competition 1n the first place.

Everyone mvolved with the FRWC 1s a trader, a dedicated
professional of the currency trading market.

And, like all traders, we are looking for RELIABLE
SOLUTIONS.

It doesn't matter 1f 1t's a new system, method or EA - we look at it. If it's good, we
AS TRADERS add it to our arsenal, and if it’s bad, we dump it. No forgiveness.

Now, with a system described in an e-book/course that you might buy, where
someone has described their system or method, it's easy to see what you are getting
and 1f that system 1s any good... but ONLY 1f you:

A. Have a deep understanding of the FX market and trading systems

B. And that vendor has PROVEN his system works with transparent proof (you
can count on one hand how many of these vendors are capable of doing that!)

Now...

The problem with EAs 1s that the general public doesn't always understand what
they're buying. Unlike a system in an e-book/course where the information is more
straightforward to look at and understand (for those experienced FX traders, of

course), most people don't understand code (even if it was provided) so have to take

the word of the vendor who sold it to them.

Practically, they have to rely on a useless screenshot on the vendors website and
TRUST that what is represented in that screenshot is the truth when it comes to
performance, stability, drawdown, reliability but most importantly...
IF that data 1s even real!




So... going forward...

What we began to notice was that marketers, not experienced traders, started

commissioning programmers to come up with anything that they could sell.

Can you see the shift here? Previously it was traders who were passionate about
trading and were looking for a way to make their lives easier. They were also
looking for a way to test things more efficiently.

Now we're 1n a situation where an amateur programmer has been
commissioned by a marketer to produce an EA, and guess what's, he does.

He comes up with a system in no more than a few days (sometimes hours)
and of course, the result 1s reflected on your live FX account a bit later.

Bottom line, the whole thing has become absurd, truly. A blow to the
mdustry.

The process 1s quite simple:

The marketer tells the programmer he has a month to come up with an EA to fit in
with his marketing. Forget the fact that it can take 10 or 20 or even 30 years of

patience and hard work to come up with the system, the programmer has to come

up with something in a month. So, this 1s how they do it.

The programmer trolls the Internet for forums that discuss trading systems. He
finds one that looks half-decent and converts 1t into an EA.

This 1s how he fultills his obligation.

Now this 1s just one single example of how the industry 1s being manipulated. We
have all seen examples of unscrupulous traders and marketers selling something that
they KNOW doesn't work. They convert an average system that only “seems” that it
works mto an EA and as long as it works for a few weeks (which, as YOU know by
now, often don’t even last that long), or long enough for them to get your money...
that 1s all they are interested 1n.

By the way, it has gotten to such a low point that we have even seen a case where the
traders themselves, who have commissioned the EA, don’t understand how the thing

works!




In other words, a trader with “good mntentions” has hired a programmer to convert
his 1dea into an EA and then goes on to sell the EA without fully understanding all
the intricacies and the nuances mvolved 1n the programming.

At the FRWGC, we see EAs all the time that simply don't work. We just became
tired of how far the industry has gone without any control.

Judging from our humble experience and opinion, here 1s a checklist that EVERY
trader should follow before purchasing a Forex robot:

1. A back-test 1s where you analyze the test results of an EA using historical data.
If you added the EA we described earlier in this document to a one-hour
chart of the EUR/USD pair and, assuming you had six months of data on
your charts, you could make a report of how well that EA would have
performed over that six-month period in history. Now, although no-one
knows the future, a good backtest 1s the first step in deciding if you have
something worth working with... something that, at least, merits forward-testing

on a demo trading account.

However, there are a few problems with this. First, some EAs cannot be
back-tested OR need advanced techniques to do so. For example, multi-
currency KAs.

In addition, back-tests do not always take into consideration certain factors 1.e.
how the spread of a currency pair fluctuates throughout the day (due to

liquidity, news releases, etc.) but mainly, slippage. By the way, for those new to

this business, spread simply refers to the difference between the price people
are able to buy a currency and the price people are able to sell that currency.

On the EUR/USD for example, the spread might be two pips during the day,
perhaps 3-5 pips at night (based on GMT) and more than 20 pips during

important news releases.




In short, back-tests are only an indication that a Forex robot MIGHT

perform well.

(and, yes, mn short... most EAs that you buy, you do so based on back-test
results... that is why they cost just US $97 on average. Always remember that

point, not so much for the sake of your $97 as for the sake of your funded FX

account).

Now... pay close attention:

Over 90% (to be more accurate, only 24 from 329 EAs submitted for
qualification made the cut based on the FRWC rules!) of all the entries we
received for the first FRWC competition did not live up to the desired
standards, back-test-wise, to make 1t through to the two month, real-money

live trading stage.

Back to those EAs that you are so accustomed to buying online, probably, on
a weekly basis! What's so frightening 1s that many of the back-test “results” that
you see on those sales pages represent details very FAR from the truth...

...very far indeed n terms of the actual EA’s live trading potential - perhaps
also m terms of credibility of the back-test with regard to the EA’s settings, risk
levels and maybe even authenticity (yes, it goes that far!).




2 After you have successtully back-tested an EA, the next test 1s to place the EA
on a demo account. This 1s also known as forward-testing.

Forward-testing 1s, of course, better than backtesting, in as much as it 1s closer
to hive trading, but still only close. Demo accounts often behave differently

from live accounts.

Why?

Well, to start with, because there's no real money at stake for the broker...
they have automatic processes that are different from live trading. We are not
talking about 1ssues of trading against chients here (though that 1s a reality with
some brokers) but simply the fact that a demo account will always place / close
an order when you request 1t because 1t has no “checking” to do. In the real
world of Iive account trading, when a buy or sell request 1s made, the broker’s
server needs to find someone to take the opposite position. This 1s not always
mstant and, 1n some case, not always possible so trades that executed on a
demo account (demo accounts share the same price feed as live accounts)
may not have executed on a live account (or not at the same price). So,
forward-testing 1s an important step mn the process, but it does not guarantee
that you have a winner 1 terms of rehability and consistency.

Live trading 1s what truly separates truth from theory (and most often, hype).

By definition, nothing beats live trading...

This 1s where you put down your hard-earned cash and rely on your EA to
deliver. This 1s also why 1t 1s absolutely critical why you should read this

whole report from start to finish and make sure to understand all the points.




You should never take somebody's word that an EA works (least so, a vendor
that 1s the creator AND marketer at the same time of that EA!)

Besides making sure that all the data provided by the EA vendor 1s REAL,
you should also make sure that vendor has traded that robot on a hve, real
money account.

Truly, we believe it 1s absolute madness to just buy any EA, put some money
mto an account and switch it on. Unfortunately, this 1s exactly what people do.
It makes us mad as hell here at FRWC when people get ripped off, but serves

to reinforce our mission.

We both know, it 1sn’t just the cost of the FX robot, it's the potential (and
most of the ime, REAL) loss if the EA does not work.

Let us just clarify one thing...

There are a few genuine EA vendors: people who are dedicated, honest and do their
very best to produce an EA that works (and after reading this report, you should
know how to spot them easily).

The reason for this 1s simple and we already covered it, 1t's an imncredibly hard job to
produce a real money making EA that 1s rehiable and consistent!

The number of people that can produce a truly profitable FX robot is small..
and the FRWC organization is the leader when it comes to finding them for the
reasons covered earlier.




We are not implying that we have become the watchdog of the entire industry - no,
we are not saymng that.

What we are saying 1s that we simply grew tired of all the nonsense out there.

When establishing the FRWC we also knew, hands down, that everybody else was
tired of 1t as well... hence, one of the reasons for this unique and industry leading
project.

We wanted to come up with an EA or a group of EAs that, first and foremost,
fulfilled the serious trader’s objectives of profitability and rehability AND that WE
would be happy to trade with real money ourselves.

This 1s why we decided to establish and conduct the biggest and most important EA
competition mn the world. After months of planning and hard work, we came up
with what we thought was the best vehicle to find the best EAs 1n the world.

If you sit and think about it, we actually took an enormous chance (and WILL

continue doing so in the future). We put up over US $150,000 (that’s US $150,000
in cash prizes in addition to development and administrative costs) of our own

money with no guarantees that we would find any decent EAs.

Fortunately for you and us, we not only found the best of the best, we PROVED that
our mission 1s what 1s lacking in the automated FX industry.

What follows next, 1s a brief description of how we tried and finally succeeded 1n
achieving this.




The FRWC Rules

This 1s where we truly believe we excel, the
origin behind “why” what you are about to get 1s
the best of the best!

Each member of the Forex Robot World Cup™
has extensive knowledge when 1t comes to
automated FX trading and all its associated 1ssues.

We live and breathe this industry... and that is exactly why we had the capacity and
resources to create realistic competition rules that can fulfill the objective of finding
the best of the best FX robots.

Now... we can tell you that if we didn’t have some of the strictest rules ever presented
for a competition, we would probably have had over 3,000 entries, not 329.

We were very excited about this part of the competiton. We knew exactly what we
wanted... we knew exactly what 1s NEEDED 1 order to establish a new standard in
the market.

We wanted to make the rules such that only those EAs that had true merit in the
back-testing stage would qualify and have a real shot at making 1t in the live trading
phase.

‘We put ourselves in your shoes.

It was around this stage in the process that the buzz started (and, by the way, you can
always see each, and every, stage and item of competition news as 1t occurred by
going here: http://www.forex-robot-world-cup.com/news.php).

Although we prepared a strong and committed support team, no-one was prepared
for the tidal wave of questions and congratulatory comments, 1t was nothing short of

impressive.

We had hit a nerve; everyone was thinking the same thing we were. Everyone was
excited about the fact that these EAs were going to be tested properly. Even now,
you can’t believe how excited people are and how many people are following this.



http://www.forex-robot-world-cup.com/news.php

Ok...let’s move on.
What we were absolutely fanatical about was uncensored transparency.

We wanted to make 1t so that anyone, at any time, could look and see exactly how
each competing EA was performing and follow the LIVE results.

We are now going to take you for a walk through a very small selection of the rules
(again, the full, official FRWC rules can be found at http://www.forex-robot-world-

cup.com/rules.php), we think you will find them quite interesting.

Please note: comments about each rule are written in black text, after each rule.

D. Submission And Qualification Criteria

D(1) - The Forex Robot World Cup™ (FRWC) organizers will conduct a back-test
of each submitted EA on historical data using the MT4 (MetaTrader) platform.

We obviously decided to use the M'T'4 platform because it 1s the most popular
platform for automated FX trading.

D(2) - The back-test will have a starting balance of US $1,000 and 200:1 leverage.

It was very important that every account started with the same amounts and the same
degree of leverage. Although 200:1 might seem high, when compared with what 1s
commonly available i the market, it represents the middle-ground well. Generally,
leverage offered by brokers will vary with account size... for very large accounts
(starting at about $1,000,000) the leverage is often restricted to 50:1 or perhaps 25:1,
whereas for smaller accounts (generally $10,000 or less), leverage can be as high as
500:1. Prior to the NFA rule which took effect in November last year (which limited
leverage offered by NFA registered brokerages to 100:1) the 200:1 level we specified

was very representative of what most traders following us would be using.

Note: The CTFC are currently proposing to restrict US-based brokers to just 10:1 -
this 1s totally impractical for all but the largest of account holders and, 1f successtul,
will force most traders with US accounts to simply switch to European brokers.
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D(3) - Money management 1s permitted mn the back-test.

This 1s an interesting point that not many people know. Money management 1s one
of the most important aspects of an EA. An average performing EA can
dramatically increase its performance with good money management. A good
performing EA, like the ones winning the FRWC competition, can skyrocket

deposits with incredible speed and consistency.

Now, let me just define “money management” as it relates to EAs.

Money management (MM) 1s essentially the manipulation of the position size of any
opened orders n relation to a combination of the account balance, the available
equity and margin requirements.

For example, as the account grows, an EA with MM integrated, will automatically
mcrease your position sizes based on a selection of the above elements and how they
relate to your account at that point in time.

Another example: a very common use of money management 1s to imcrease the
position size after “X” amount of losses. If, historically, an EA has never had more
than five losing trades m a row, 1t may start increasing the position size after “X”
losing trades.

There are many ways that money management can be implemented and used to
mcrease performance, but not all EAs use money management - those that don’t
simply miss a big opportunity to grow the deposit more exponentially.

D(5) - The back-test will be run over a 12 month period which 1s specified on the
Submit EA page within the Developer area of the website. Please be aware that we
will perform our own mndependent back-tests over the same period of ime and
additional, random date ranges between January 2005 and the current date to

prevent attempts at "curve-fitting".

Extreme curve fitting, extreme optimization... a reality in this business - a slick
method for unscrupulous marketers to “make” results look good on a back-test.

The intent of this rule 1s obvious: make sure that the “back-test” process 1s

performed according to acceptable industry standards. We knew that if we added




this one, 1t would severely limit EA developers from building an EA that performed

exceptionally but only for a very specific period of time.

D(6) - The back-test will be a "straight run" approach (the entire 12 month period),

rather than "month-by-month".

We all know the trick: show a month by month backtest, optimize each month
separately with different settings and bingo, you’ve got beautiful marketing material.

Well... not here, not at the FRWC.

12 montbhs... straight run, same parameters, no tweaking, no manipulating. THAT 1s
how you see the true back-test performance of an EA.

A good EA strategy 1s able to withstand the variety of market condition changes that
happen m the FX market on a daily, weekly, and monthly basis. And that 1s what we
aim for, an EA that is stable.

D(7) - Any EA demonstrating a Relative Drawdown (floating loss or actual draw-
down) 1n excess of 509% during *any™ back-test period will be automatically

disqualified.

Yet another effort by the FRWC to achieve complete uncensored transparency and
present you the data AS I'T" IS.

Many traders, probably the vast majority, make that big mistake and only look at one
parameter when 1t comes to using an EA: % profit.

That 1s wrong.

It 1s never just how profitable an EA 1s, 1t 1s down to how much 1s being RISKED.
Trading 1s a business of risk, not of profit. Your first and most important priority 1s
to minimize risk, and only then, focus on the profit.

Thus, of course, 1s something you will not hear from EA vendors. Why? Well,
probably since 1t simply goes against their marketing strategy.

So, now you know. Be smarter than the average EA trader.




D(8) - Any EA achieving less than $500 net profit will be automatically disqualified.
Of course, this is based on a US $1,000 starting balance back-test.

Simple and to the pomnt: FX traders want unconventional returns, if they didn’t then
they would probably just put their money into some long term bonds program or a
very low performing and stable fund.

We are 1n the business of performance... period.

D(9) - The back-tests will be made using the M'T4 (MetaTrader) platform provided

by the Forex Robot World Cup™ organization's nominated broker.

First, why a single platform for all competing EAs? Simply because of a strong
philosophy: equal opportunity.

The ONLY way to create an equal opportunity environment is by allowing equal
conditions. That means, one trading platform, one broker, and of course... the same

rules for everyone.
And, naturally, the biggest FX broker in the world, FXCM.

By the way, make no mistake... FXCM did not agree to be our official sponsors
(they probably get tens or even hundreds of requests for this) because we are nice
people! They agreed to be one of the FRWC’s official sponsors because they
believe and trust our mission, professionalism, and dedication.

D(10) - No EA may contain code which has the sole objective of avoiding specific
(losing) trades. An example of this rule, but not mited to, 1s "do not trade on
Wednesdays at 18:23 GMT" when 1t can be shown that one Wednesday during the
back-test period would have resulted 1n a large losing trade and dramatically affected

the final result.
Another very common “trick” so to speak when it comes to showing good results.

The vendor/EA developer back-tests his EA and sees quite decent historical
performance... and suddenly, realizes that if a few “bad trades” were taken out of the
back-test, the “decent” performance would become “great” performance.




So, what does he do? Well... simply code the EA so that during the back-test 1t
doesn’t trade on any X, Y, or Z occasion (very easy to do by the way). Now, he has a
great back-test, and YOU have a worthless FX robot.

EA vendors are smart and prey on buyers’ lack of knowledge, but now you know
better... now you know the right questions to ask.

D(11) - No EA can place fewer than an average of 2 trades per week, every week, for

the entire back-test period.

This one was just common sense for us. We couldn't have an EA win the
competition that made only a few trades that happened to be right. By having this
rule, we ensured that the EAs traded frequently enough to be more than just a
gambling activity.

D(12) - Scalping EAs are allowed provided that no more than 25% of trades during
the back-test period are within the spread range. EAs breaking this rule will be

disqualified.

Scalping FAs can be truly profitable, SO LONG as they adhere to important rules
and are designed to fit FX market conditions (liquudity, spread, etc).

We've seen, more often than not, situations where an EA has had incredible results,

but there's just one problem - it can't be traded. Or it can be traded, but there 1s a

very thin line between the EA working or not working.
Let us explain...

Imagine that the spread between the bid and offer on the EUR/USD is two pips. A
scalping EA may attempt to make just one pip in profit. An EA that makes just one
pip profit may make money in theory (in a back-test, at least!), but in the real world 1t
1s very hard to do as shippage and liquidity prevent the EA from closing trades at the
required levels.




D(13) - The maximum number of concurrent open positions is 10.

Some EA's can open literally hundreds of positions or they open positions 1n an
attempt to recover a loss. There's nothing wrong with that, as long as it 1s controlled.
You don't want to be 1n a position where the EA opens so many positions that your
account 18 constantly at risk.

So we have gone over just a small number of the FRWC rules, and again, if you wish
to view the complete rules of the competition you can always do so here:

http://www .forex-robot-world-cup.com/rules.php.

The purpose of this section was to give you a sense of what we tried (and succeeded)
to achieve. The FRWC 1s all about creating a new standard, based on realistic and
idustry-acceptable professional standards combined with uncensored transparency.

The Competitors

We had over 329 entrants in the submission phase of the first FRWC competition -
from all corners of the world. Truly, a huge variety of dedicated and commutted EA

developers.

Some of these EEAs were based on great concepts, come on mediocre ones and

some on pure genius.

Like with anything in life, there 1s always that small group with true talent... 1t 1s no
different with EA development.

Now... not only was the competition open to anyone 1n any country BUT entry was
free AND with the commitment of the FRWC that if the EA would qualify for the
live trading phase, the EA developer would not have to be the one funding the
account that their EA would trade on, that was the job of the FRWC.

Now... that 1s the beauty of having such a strong, worldwide reach as the FRWC with
1ts vast connections 1n the mdustry and huge market penetration:



http://www.forex-robot-world-cup.com/rules.php

Every EA developer out there can be reached and learn the benefits of participating
in the FRWC competition.

It’s almost like plugging into hundreds of batteries at once:
You are no longer restricted to the thoughts and efforts of one person!

When people from all around the world take part in a competition like this,
collective results can be amazing as you can see from the closing results of our first

competition: http://www.forex-robot-world-cup.com/results.php.

The Real-Money Live Trading Phase

" ,m- 3 SR This 1s where the pedal hits the metal!
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not!
There 1s no middle ground... an EA either works with real money or it doesn’t.

It doesn’t matter how many back-tests or forward-tests (which, by the way, 1s what
most FX robot vendors use and present as LIVE trading results) you do, nothing will
ever beat trading with real money on a live account.

No quantity of graphs and explanations will impress or disappoint you more than

seeing vour bank account go up or down.

When your own money 1s on the line, you are not really interested m theoretical
demo statistics, you are only interested in what’s happening with your money - we
know this, and that’s why we tested every EA as though we were going to mnvest in it
ourselves (which we actually did!)

Pay close attention...

Here 1s where the transparency comes in again. We wanted to show the world that
we were prepared to put our money where our mouth was. We took the top 24 EAs
and deposited $1,000 of our own money into each of the accounts.



http://www.forex-robot-world-cup.com/results.php

Not just that, we displayed the live results of the EAs” performance on the website
and updated 1t every 15 minutes. Anyone could go and see every trade and every
open position, warts and all.

Good or bad, we never hid anything.

The live trading stage started on 1st of December 2009 and it ended on the 29th of
January 2010. If you followed the competition, day by day, you would know just
how interesting it became towards the end.

We and, on average, 6,000 other people each day were all watching those robots
very closely - especially the first three!

Below 1s a chart of how all the EAs were performing toward the end of the
competition (Fig 1.). This was updated every 15 minutes and was permanently
displayed on our website (http://www.forex-robot-world-cup.com/main.php ).

Fig 1.

Current Top 10 FRWC Ranked Robots
- live trading began 1 month and 20 days ago -

* CLOSED trade results are updated every 15 minutes =

= L MD-Multicurrency = HiRIDER. mOREMZ
Supervalcano = Simple = Neg-Correlation-USDCHF
® Straasha-Systern Zaop-EURIPY Akukaya
B LSFE
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Underneath that chart 1s a ink that leads to a table displaying how each of the 24

EAs performed (Fig 2. below), also updated every 15 minutes.

Again, you can see how this process took place and the complete final rankings of all
EAs here:

http://www.forex-robot-world-cup.com/main.php
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If you note 1 the 24 EA official rankings table, on the right-hand side of the table 1s
a small, clickable chart - one for each EA.

When clicked it displays a statement of every single trade made (Fig 3.). This
statement was also updated every 15 minutes.

As you can see, we did everything humanly possible to conduct an uncensored and

transparent competiion. We wanted people to interact with the website and get to
understand our mission, get to know the participating EAs and most importantly,
make up their OWN minds about what 1s good and what 1s not.

Complete final rankings of the first FRWC automated competition can be found at
http://www.forex-robot-world-cup.com/results.php .
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The Official FRWC Sponsors

Have you ever heard the phrase “tell me who your friends are and I will tell you who
you are”?

Well... depending on where you live, you might or might not have heard it.
Regardless, you get the pont!

We had many sponsor requests...

Everyone wanted to be ofhcially associated with the FRCW because of 1ts
professionalism and transparent mission and, of course, its meaning to the future of

automated FX trading.
Now...

We wanted to choose sponsors that were LEADERS 1n their respective niche - just
as the FRWC 1s 1 its niche.

We wanted an organization that had such a strong brand that most people would
recognize them due to their long-term efforts to establish themselves as leaders.

More than that, we wanted companies that had a reputation for being honest and
fair. It had to be companies that would not lend their name to just anyone.

Hence, FXCM, one of the oldest and most respectable retail FX brokers in the
industry (currently having over 150,000 live accounts):

£ FXCcm

Now... we had to think long and hard about this. Beside the factors mentioned

above, there are other important 1ssues to consider.

We knew that FXCM had one of the strictest comphiance departments we had ever
seen. They don’t let anything get past them, they do the job as it SHOULD be
done.




That my friend, 1s how FX trading is conducted 1n the real world, with strict

compliance standards that not many reading this report are used to experiencing.

In our opimion, FXCM’s way of treating business goes hand i hand with how the
FRWC conducts business and treats FX trading.

OKk..let’s move on to the second official sponsor of the FRWC, Boston

Technologies (BT).

# BOSTON
¢ TECHNOLOGIES

As you've probably guessed by now, dealing with EAs 1s all about technology.
So what 1s Boston Technologies’ job 1n the automated FX trading industry?
Well, pay close attention.

Essentially, MetaTrader was originally developed for “dealing desk” brokers. These
were the “old school” FX brokers of a few years back - they simply took a price feed
to base things on (every time you look at your chart and the price goes up and down,
that information has to come from somewhere) but actually made their money by
trading against their own clients (or by making clients trade against each other).

Placing back-to-back orders into the Inter-bank market (the real market) was not a
consideration for these brokers. If you started to be too profitable then you suddenly
found that your trades were not getting filled at good prices (or even at all) - one
horror story told how a trader opened a market order and found he was filled 200 -
YES... 200 pips away from the displayed price!

Even with the downsides of trading with M'T4 brokers, traders loved MT4 - even
now, there are no commonly available platforms that can compare in terms of ease
of use and overall functionality, especially if you want to automate your trading -
anyone who has looked around will already know this.




So, for the benefit of the M'T4 community, Boston Technologies (amongst others)
stepped 1n to help resolve this sorry state of affairs

When a broker deals with thousands of chients, you need to make sure that the
trading platform the chent uses works. Even though a broker might use the M'T4
(Meta'Trader) platform, it still needs to be managed. If you have 10,000 clients all
using MT4 at the same time somebody somewhere has to ensure that every single

terminal can login and trade at all times.

Indeed, BT 1s a leader in their respective niche and have been so for a long ime
which made them a “perfect fit" with the FRWC’s mussion.

Boston Technologies now has access to more than 55% of the world FX liquidity
from providers such as Autobahn, Citi FX, UBS, etc!

Yes, that 1s how big and important they are for the Forex trading industry.

The company started out as a Massachusetts Institute of Technology (MI'T) start-up

company and amongst the first ones to create MetaTrader 4 Bridges that are
production grade with 99.9% up-time and the ability to handle 500,000+ trades per

month.

Bottom line, only the best of the best are partnering with the FRWC.




Getting The Top Performing FRWC EAs

We hope you have enjoyed this presentation and that 1t gave you a much more
detailed view of what we are, what we represent and our role in the automated Forex
trading industry.

Above all, we hope it gave you an understanding that, finally, there 1s an organization
doing the job properly, as it should be done, when 1t comes to automated Forex
trading.

Trading Forex via M'T'4 can truly be a profitable venture for many people, 1t’s just a
shame that so many unscrupulous marketers have tainted the mdustry.

We will change this.

The final top 3 performing FRWC competition EAs (based on the two month live
trading phase), plus a huge surprise from us, will be available for purchase from the
16" of February 2010.

LMD-Multicurrency 145.609%
HiRIDER 88.11%

SuperVolcano 36.25%

Available Here From The 16™ of February,
2010:

www.forex-robot-world-cup.com



http://www.forex-robot-world-cup.com/

Now... we know that many people will want to know what that “huge surprise” 1s, but

you will have to wait until the 16" of February to find out. What we can tell you is

that this 1s something which will undoubtedly tremble the automated FX mdustry.
We are not exaggerating - as you probably now realize, “what we say, 1s what we do”.

Hypothetical performance results have many mherent limitations, some of which are
described below. No representation 1s being made that any account will or 1s likely to
achieve profits or losses similar to those shown. In fact, there are frequently sharp
differences between hypothetical performance results and the actual results
subsequently achieved by any particular trading program. One of the limitations of
hypothetical performance results 1s that they are generally prepared with the benefit
of hindsight. In addition, hypothetical trading does not mvolve financial risk, and no
hypothetical trading record can completely account for the impact of financial risk
actual trading. For example, the ability to withstand losses or to adhere to a particular
trading program 1n spite of trading losses are material points which can also
adversely affect trading results. There are numerous other factors related to the
markets in general or to the implementation of any specific trading program which
cannot be fully accounted for i the preparation of hypothetical performance results
and all of which can adversely affect actual trading results.
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